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LIMITED OFFICIAL USE BONN 10920 

BRUSSELS ALSO EOR USEEC 

E.O. 11652: N/A 
TAGS: EMIN, GW 

SUBJECT: GERMAN COBALT SITUATION 

REE: STATE 145925 

1. DATA CONTAINED IN THIS MESSAGE IS BASED ON 
INFORMATION OBTAINED FROM AN INDUSTRY SOURCE, 

DR. RUEHLE OF METALLGESELLSCHAFT. RELEVANT GOVERN- 
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MENT AGENCIES ARE ONLY NOW BEGINNING A STUDY OF THE 
COBALT SITUATION, WHICH WILL BE COMPLETED BY LATE 
SUMMER. 

2. CONSUMPTION: NO DETAILED FIGURES ARE AVAILABLE, 
BUT ONE CAN ASSUME FRG INDUSTRY CONSUMES ABOUT 
TEN PERCENT OE WORLD COBALT PRODUCTION. OP THIS 
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AMOUNT, 70-80 PERCENT IS IN THE FORM OF CATHODES, 

10-20 PERCENT GRANULES AND LESS THAN 5 PERCENT AS 
POWDER. BETWEEN 50 AND 60 PERCENT OE ERG COBALT 
REQUIREMENTS COME FROM ZAIRE; THE REST FROM ZAMBIA 
AND CANADA. THE BOTTLENECK IN THE SUPPLY OF POWDER 
(WHICH LARGELY CAME FROM BELGIUM) WILL BE OVERCOME, 
DUE TO EINLAND'S APPEARANCE AS A NEW SOURCE. 

3. STOCKS: THE GOVERNMENT HAS NO STOCKPILING POLICY. 
USERS IN THE PRIVATE SECTOR MAINTAIN STOCKS, OF THE 
VARIOUS PRODUCT TYPES THEY REQUIRE, SUFFICIENT TO 
CONTINUE NORMAL OPERATIONS FOR THREE TO FOUR MONTHS. 

4. PRODUCTION OF COBALT IN THE FRG IS "MINIMAL." 

THE ONLY GERMAN COBALT REFINERY, DUISBURGER 
KUPEERHUETTE, HAS REDUCED ITS OPERATIONS, BECAUSE 

IT WAS UNABLE TO COMPETE WITH MATERIAL FROM SUPPLIER 
COUNTRIES WHICH HAVE UPGRADED THEIR OWN PROCESSING 
CAPABILITY. 

5. PRICES: COBALT PRICES IN THE FRG ARE RELATED TO 

THE LONDON MARKET. THE PRICE IN THE CONTRACT MARKET 
HAS RECENTLY RISEN FROM $6.85 TO $8.50 PER LB. SPOT 
OR TREE MARKET PRICES HAVE RISEN BY 300 TO 400 
PERCENT, FROM THE ORIGINAL $7.00 PER LB. MOST GERMAN 
COBALT REQUIREMENTS ARE FULFILLED BY WAY OF LONG- 
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TERM CONTRACT (90 PERCENT PLUS) RATHER THAN SPOT 
PURCHASES. A REPRESENTATIVE OF PHILLIP BROS. SAID 
HE FELT PRICES IN THE SPOT MARKET WERE TOO HIGH AND 
WOULD FALL RAPIDLY ONCE THE SITUATION IN GETTING 
MATERIAL OUT OF ZAIRE WAS STABILIZED. 

6. GOVERNMENT POLICIES: THE GOVERNMENT HAS NEITHER 
PLANNED NOR TAKEN ACTION IN RESPONSE TO THE PRESENT 
SITUATION, AND THERE IS PRESENTLY NO PRESSURE EOR 
THE GOVERNMENT TO DO SO. 

7. THERE ARE THREE MAJOR INDUSTRIAL USERS OF COBALT: 
METALLGESELSCHAFT, PREUSSAG AND DUISBURGER 
KUPEERHUETTE. 

STOESSEL 
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